


and inappropriate asset allocation. Bogle recommended a single defined
contribution structure using low-cost annuities, among other options.

Retirement savings are too exposed to market risk, according to Dean
Baker, co-director of the Center for Economic and Policy Research in
Washington and another witness at today’s hearing. Baker proposed a
government-run pension system providing a modest guaranteed rate of
return, according to a statement released last night.

Employees must work longer to extend retirement savings and social security
could be stabilized and supplemented by target- date funds, said Alicia
Munell, director of the Center for Retirement Research at Boston College, in
prepared remarks. Target-date funds shift money into more
conservative investments as an investor approaches retirement.
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